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Our purchasing decisions
	How do we as consumers decide what we need, or exactly what to buy? With all of the different items we have in the world to fulfill our needs, how do we break it down to see what will be more beneficial to us, as the consumer. With the marginal cost and benefit always being a factor of home buying or renting, what kind of vehicle to purchase, and whether we have that extra money to go buy that RV, or four wheeler we would like. We always have a lot of research to do before we make our decisions. We need to make sure we are not giving up our daily needs to purchase our wants in life, although to own our dream house, our dreams cars, and all the extra recreational toys we want, would be very nice, it’s not always likely in all of our lives. 
	The biggest purchasing decision you will probably make in your life, will be either to buy a home or rent.  Looking at the marginal cost and benefits of renting and buying comes down to what you will need as an individual. To buy a home now days, your payments will be greater than your monthly payments in renting, also buying takes a larger down payment instead of a deposit when you rent. The benefits of both are endless, when you purchase a home, you are able to claim it on your taxes, unlike your monthly rent. You will have a larger living area, a larger yard, and is safer then renting. When you rent you have the flexibility, to move around more. You don’t have to worry about the housing market as it is right now, and end up being upside in a home you cannot get out of. Us as consumers make rational decisions, if the two products are equal in the benefits we are looking at then we will choose the cheaper one. If they are the same in Price were going to look more into the benefits of both. (Marginal benefit and Marginal Cost)
[bookmark: _GoBack]	When it comes to businesses, they can rent a building, build a building to their standards or buy one that is already pre-existing. That as business owner would be a hard decisions. To see what would be more beneficial and better marginal cost. With a company that is just beginning, in my eyes would be better off renting a building, because they never know what will happen. For a company that has been around awhile and has made a name for them, I think it would be better to buy one, or build one that fits all of their standards. In the long run it could help increase their production.
	When I was purchasing my home, I looked at how much home I could get for how much I could afford. I finally found a home that I could have built for how much I was willing to spend. I put the money down on the house and did the loan. At the time I was not looking at all the benefits of where to buy a home. The house was in Eagle Mountain, Utah, and I worked in Salt Lake City, Utah. My family and friends were all down in West Jordan, Utah. When I finally sat down and looked at the benefits of buying a larger house out there compared to buying a smaller house in West Jordan, for the same price, I decided to back out of the house and purchased the smaller one. At the time I preferred to have a smaller living area, be closer to family, and have less of a drive to work. This also helped me save money in the long run with gas, and maintenance on my car. 
	With so many vehicle choices out there now days, it’s hard to decide what we need, and how much we can afford to fulfill our needs. With the benefits, as a consumer you look at how big of a vehicle you may need, what options in a vehicle you need and can afford compared to what options you may want. You may even have to buy a larger truck, because you might have something to pull, or you might also want a truck cause of the recreational things you do. There are always going to be so many options and benefits you will consider. It will all come down to the marginal cost of the vehicle. You find out how much you are able to afford, you might have to cut down the options on that vehicle you might want, or you can go with a different cheaper vehicle with all the options in it. With the marginal cost, and benefit you also have to look at what you will be spending in gas and what you can afford. You might be able to afford that large truck you want, but when you add the gas bill to it, you might not be able to afford it anymore. With Gas prices being around $3.39 a gallon, you may want to pay more for a car that will save you in gas. With the electric cars out now, they can get about forty mpg. (hybridcars) A large car that is four cylinders, 2.4 liter gets about twenty-three mpg in the city and thirty-four mpg for highway. (2011 most & least efficient cars) Trucks with eight cylinder, 6.0 liter engine, they get about twenty mpg in the city and twenty-three mpg on the highway. (2011 most & least efficient trucks) So before going out and buying that large gas guzzling vehicle we want, we need to look at how much the gas will cost us and if we can afford the payments of both.
	Companies that need their own vehicles, goes in to a wide range of the benefits and marginal cost. We might need that large diesel with the extra-long trailer to disperse all of our goods our company produces. But what if we don’t have the money right away to do? In the long run, finding a way to purchase that vehicle you need, will help you disperse more goods in less time, therefore bringing in more money. This to me is a great benefit. 
	When I was looking at vehicles last March, I personally did not think about the gas prices. I was driving a mid-sized car before that got about twenty-two to twenty-four mpg. When I went vehicle shopping, I was looking at how nice the vehicles were, what options they had in them, and how they drove. I ended up purchasing a mid-sized SUV, that I thought at the time was going to benefit my family, with the room it had and the options. Now that I went from a twenty-four mpg car to an eighteen mpg SUV, I try not to drive it that much. The end result I should have been looking at the marginal cost more, instead of the benefits I saw in it. 
	There of course are a couple of things that I cannot wait to purchase. That would be a four wheeler and a boat. I could go out and put it on credit, but for adding just one thing to my total payments, the marginal cost would outweigh the benefits of actually getting one. 
	In the end for people that money is no problem, they will always look at the benefits no matter the cost. With the people that money is a factor; they will look at price and benefit the same no matter what it is. The People where money is the main issue, they are going to look at what it is they need and what they will have to give up in order of getting the one product. For a business they will look at the long run benefits and short run benefits, to help them decide whether they will build, purchase or rent their factories. Everyone in life wants to own their dream home, dream car and buy anything they want, that would be the ideal way to live, since that’s not an option for some of us, we need to make sure we are taking care of our needs in life instead of our wants, that fit into the marginal cost and benefit of our lives. 
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